
Are you considering becoming a landlord?
Owning rental property can be a lucrative investment. But it's important to understand the responsibilities that
come with being a landlord. There are several factors to consider before jumping into the world of real estate
rentals.
To help you get started, we've compiled eight things you need to know about becoming a landlord. Read on for
valuable tips and insights!

1. Legal Requirements
As a landlord, it's essential to understand the legal requirements that come with owning rental property. One of the
first steps is to research your state and local laws governing landlords and tenants.
bIn most states, landlords are required to provide a humane and habitable living space for their tenants. This should
include ensuring that the property meets safety standards. This includes having functioning smoke detectors and
carbon monoxide alarms installed.
Additionally, landlords must be familiar with fair housing laws that prohibit discrimination based on but not limited
to:

race●

religion●

gender identity●

sexual orientation●

Failure to comply with these regulations can result in costly fines and legal action.

2. Tenant Screening
This process helps landlords identify tenants who are reliable and trustworthy. It is essential for maintaining a
harmonious relationship between the tenant and landlord.
The first step in the screening process is to create an application form that includes all relevant information, such
as:

employment history●

credit score●

rental history●

references●

Once you have received applications from prospective tenants, review them carefully to ensure they meet your
criteria. Conducting background checks can help provide additional insights into a potential tenant's criminal record
or any past evictions. These checks may include contacting previous landlords or conducting credit reports.

3. Rent Setting
One of the most important factors in becoming a landlord is setting the right rent price. Setting it too high could
deter potential tenants. But setting it too low might cause you to lose money. So, how do you determine the perfect
amount?
Research local rental rates for similar properties. This will give you an idea of what other landlords are charging
and help you set a competitive rate.
Consider the amenities and features your property has to offer. If your property has more amenities than others in
its class, then it's reasonable to charge more.
Calculate any extra expenses that may arise from owning and maintaining your property. This includes repairs or
insurance costs. These expenses should be factored into the overall cost of renting out your property.
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https://www.nist.gov/how-do-you-measure-it/how-do-smoke-detectors-work
https://www.investopedia.com/terms/c/credit_score.asp


4. Lease Agreements
Lease agreements are a crucial aspect of becoming a landlord. It is essential to have a written agreement that
outlines the terms and conditions between you and your tenant. This document should include all details regarding:

rent payment●

security deposit●

length of the lease term●

renewal options●

other specific requirements or restrictions●

When creating the lease agreement, be clear and concise in language, so both parties understand their
responsibilities. Including clauses for maintenance responsibilities and pet policies can avoid future disputes.
It's important to note that verbal agreements hold little legal weight compared to written contracts. Always ensure
tenants sign a copy of the lease agreement before moving in.

5. Property Maintenance
This means keeping the property in good condition and making repairs as needed. Regular maintenance can help
prevent costly repairs down the road. One way to stay on top of maintenance tasks is by creating a schedule for
routine inspections and upkeep.
Some common areas that require regular maintenance include:

plumbing●

electrical systems●

heating and cooling systems●

appliances●

It's also important to keep an eye on things like:

roofs●

windows●

doors●

flooring●

When issues do arise with the property, it's essential to address them promptly. Make sure tenants know how to
report problems or concerns so you can take care of them quickly.

6. Landlord Insurance
As a new landlord, it's important to protect your rental property investment with the right insurance coverage.
Landlord insurance can help safeguard against losses from damage caused by tenant negligence or natural disasters
like floods.
One type of landlord insurance that you may want to consider is rental property flood insurance. This coverage can
provide financial protection for damages caused by flooding, which is typically not covered under standard
homeowners' policies.
It's also crucial to ensure that you have adequate coverage limits in place based on the value of your rental property
and potential repair costs. By investing in proper landlord insurance, you can rest assured knowing that your
investment is protected against unexpected events and liabilities.
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https://www.betterflood.com/flood-insurance-for-rental-property/


7. Evictions
As a landlord, evictions are something you hope to never have to deal with. However, it is important to be prepared
in case the situation arises. Evictions occur when a tenant fails to pay rent or violates the terms of their lease
agreement.
You must follow all legal procedures when initiating an eviction. This includes providing proper notice and filing the
necessary paperwork with your local court system. It may be beneficial to seek advice from an attorney who
specializes in landlord-tenant law.
While evictions can be time-consuming and stressful, it is important to handle them professionally and respectfully
towards the tenant. Remember that this process can impact both parties financially and emotionally.
To avoid potential evictions, landlords must conduct thorough background checks on prospective tenants before
signing a lease agreement. Additionally, clear communication about expectations and guidelines can help prevent
misunderstandings down the line.

8. Tenant Relations
Good tenant relations can lead to long-term tenancy, reliable rental income, and positive referrals to other potential
renters. Poor tenant relations can result in high turnover rates, unpaid rent, or damages to your property. Therefore
landlords must be approachable and professional when dealing with their tenants.
If there is an issue that needs attention at the rental property, make sure you address it as soon as possible. Always
give proper notice before entering the rental unit unless there is an emergency.
Clearly communicate expectations regarding rent payment due dates, maintenance requests, etc. A simple thank
you note or holiday gift shows that you value your tenants.

Understand What It Takes to Becoming a Landlord
Becoming a landlord requires more than just owning a property and collecting rent. It involves legal responsibilities,
financial decisions, tenant screening, lease agreements, property maintenance, insurance coverage, and even
evictions. However, one of the most important aspects of being a landlord is building strong relationships with your
tenants.
By following these basic guidelines, not only will landlords create better relationships with their tenants, but they'll
also gain peace of mind knowing that their properties are being well taken care of by responsible residents.
Explore our blog for more informative topics like this.
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