Distinguish, differentiate, compare and explain what is the difference between Cryptocurrency and Digital
Currency. Comparison and Differences.

Differences between Cryptocurrency and Digital Currency

authority (For example: RBI for India).

S.No. | Basis of difference Digital Currency Cryptocurrency
Digital currency is the electronic form of Crvotocurrency is a store of value that
1 Definition / Meaning | fiat money that can be used in contactless | . yp y .
) is secured by encryption.
transactions.
9 Regulation Digital currency is regulated by a central | Cryptocurrency is decentralised and

unregulated.

Cryptocurrency rates are highly
volatile, and digital coins are not
widely accepted yet.

Digital currency rates are stable, and

3 Stability & usage currencies are globally accepted.

Who gets to know
4 about the
transactions?

Digital currency transactions are only
known to the sender, receiver, and the
bank.

Cryptocurrency transactions are
publicly available on a decentralised
ledger.

Digital currency needs strong passwords
to protect digital wallets, banking apps,
credit, debit cards.

Cryptocurrencies are secured by

5 Security & Encryption encryption.

What are Cryptocurrencies

Cryptocurrencies are digital assets built on a decentralized system, meaning they operate without being governed
by any government or central bank. They use cryptography to ensure secure transactions and prevent
counterfeiting. Cryptocurrency transactions are made more secure and private through blockchain technology. This
has been gaining traction among people looking for an alternative to traditional currency methods and an effective
way of making payments over the internet./

Types of Cryptocurrencies

Cryptocurrencies have skyrocketed in popularity in recent years, thanks to the emergence of blockchain technology.
Different types of virtual currencies are now available and can be used for a variety of purposes. Cryptocurrencies
come in various categories with unique features. From utility tokens to security tokens, stablecoins, and privacy
coins - there's something suitable for everyone depending on the purpose they want them for. Each type has its own
advantages that make it attractive for different use cases.

Some of the most common cryptocurrencies used widely are Bitcoin (BTC), Ethereum (ETH), Tether (USDT), USD
Coin (USDC), Binance Coin (BNB), Binance USD (BUSD), Cardano (ADA) and XRP (XRP)

What is Bitocin

Bitcoin is a decentralized digital currency that was created in 2009 by an unknown person using the pseudonym
Satoshi Nakamoto. It is based on a peer-to-peer network and is not issued or controlled by any central authority.
Bitcoin allows users to send and receive money without the need for intermediaries, such as banks or payment
Processors.

The development of Bitcoin has been ongoing since its creation, with developers continually improving the protocol
and making it more secure and efficient. The development process involves designing new features, testing them,
deploying them to the main network, and then monitoring their performance. This process ensures that any changes
to the protocol are thoroughly tested before they are implemented on a large scale.



Bitcoin Development

Bitcoin is a revolutionary digital currency that has changed the way we think about money and transactions. As
more and more people are getting interested in this new technology, there is an increasing need for bitcoin
education.

Learning about bitcoin can help you understand the technology behind it and its potential implications for the future
of finance. It can also provide you with a better understanding of how to use it safely and securely. With a good
understanding of bitcoin, you will be able to make informed decisions when investing or trading in cryptocurrencies.
Bitcoin education can also help you understand the different types of wallets, exchanges, and other services
available in the market. With this knowledge, you will be able to make better choices when choosing which wallet or
exchange to use for your cryptocurrency transactions.



https://academy.bsvblockchain.org/

